CITY OF PHILADELPHIA

Now

The City collected approximately $213.6 million in General Fund tax revenue in
December of FY2021, compared to $251.1 million in December FY2020, a decrease
of approximately $37.5 million, or 14.9 percent. After November collections saw
a year-over-year increase compared to FY2020 for the first time this year,
December collections again decreased, driven by a $13.2 million (10.5%) decrease
in the City portion of the wage, earnings, and net profits taxes. The only tax to
increase in December was the realty transfer tax ($2.3 million; 7.5 percent), as
shown in Table 1, while the business income and receipts (“BIRT” -$8.8 million;
-28.7 percent) real estate (-$6.8 million; -21.2 percent) City sales (-$1.9 million;
-12.9 percent) andUP
beverage
11.2% ($-2.1 million; -30.5 percent) taxes all decreased
considerably, as did the minor taxes: parking, amusement and other
miscellaneous taxes.
Despite the increase in collections last month, it is clear that the COVID-19
pandemic continues to impact the local economy. PICA continues to closely
monitor the City’s tax revenues amidst the current resurgence of the pandemic
and additional restrictions recently imposed on businesses. Finally, it should be
noted that mid-year collections may not be indicative of full-year totals, as
several tax types are remitted in the spring.
Table 1: City of Philadelphia Tax Collections FY2021 vs. FY2020
Tax Type

FY2021

Wage, Earnings, & Net
Profit: PICA and City
Less: Wage, Earnings, &
Net Profit: PICA Portion
Wage, Earnings, &
Net Profit: City Portion
Business Income and Receipts Tax (BIRT)1
Real Estate Tax
Realty Transfer Tax
City Sales Tax
Parking Tax2
Amusement Tax
Other Miscellaneous Taxes3
Philadelphia Beverage Tax
Total Taxes: City Portion

December
FY2020

Change

FY2021

Year-to-Date
FY2020

Change

$149,275,023

$166,086,294

-10.1%

$1,001,507,410

$1,061,989,681

-5.7%

36,436,352

40,035,808

-9.0%

252,884,735

255,981,972

-1.2%

112,838,671

126,050,486

-10.5%

748,622,675

806,007,709

-7.1%

21,778,286

30,547,852

-28.7%

102,625,114

94,940,332

8.1%

25,115,947

31,883,254

-21.2%

66,867,230

68,823,167

-2.8%

32,349,962

30,093,300

7.5%

171,077,771

178,835,989

-4.3%

12,542,426

14,396,864

-12.9%

107,592,684

120,425,353

-10.7%

3,688,347

8,477,631

-56.5%

21,010,895

50,409,859

-58.3%

92,128

2,167,337

-95.7%

421,479

13,761,050

-96.9%

297,379

421,831

-29.5%

1,348,009

2,002,107

-32.7%

4,880,103

7,026,019

-30.5%

34,602,311

40,081,585

-13.7%

$213,583,249

$251,064,574

-14.9%

$1,254,168,168

$1,375,287,151

-8.8%

For comparability purposes, FY2021 YTD BIRT was adjusted to remove $269.2 million that was collected in FY2021 due to the tax deadline extension but is attributable to FY2020
2
Includes parking lot and valet parking taxes
3
Includes outdoor advertising, smokeless tobacco, and other miscellaneous taxes
1
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Figure 1: Major Taxes: FY2021 vs. FY2020

Table 2: Tax Growth
Projected vs. Year-to-Date1
Year-to-Date
Growth
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Total adjusted tax collections (to reflect the FY2020 BIRT accrual; see Table 1 footnote) through December of
FY2021 amounted to $1.254 billion, compared to $1.375 billion collected over the same period last year—a
decrease of $121.1 million, or 8.8 percent. The only tax category with a year-to-date increase at the midpoint of
the fiscal year is BIRT ($7.7 million or 8.1 percent).
All other tax categories have decreased, with the largest decrease seen in the City portion of the wage, earnings,
and net profits taxes ($-57.4 million; -7.1 percent). The parking and amusement taxes show the next highest
decreases, at $29.4 million and $13.3 million, respectively, as festivals, concerts, and sporting events are
cancelled or reduced in size due to the pandemic, and parking lots across the City remain empty. The City sales
tax experienced the next-highest decrease, at $12.8 million—the likely result of still-high unemployment rates.
Most tax categories continue to underperform the City ‘s most recent tax projections, as shown in Table 2.
The City has projected a total of $3.329 billion in tax revenue for FY2021, 6.5 percent lower than the FY2020 total
and only slightly lower than its Five Year Plan projection. The current tax projections can be found in the City’s
Quarterly City Managers Report for the Period Ending September 30, 2020, published on December 16, 2020.

Figure 2: Total Tax Collections (City)
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Sources: Preliminary and comparative revenue reports provided by Department of Revenue; General Fund only
1
As projected by PICA using the City's five year plan estimate or most recent target budget estimate from the QCMR, and city's most recent prior year actual/estimated collections
2
Includes parking lot and valet taxes
3
Includes outdoor advertising, smokeless tobacco, and miscellaneous taxes

PENNSYLVANIA INTERGOVERNMENTAL COOPERATION AUTHORITY
Financial Oversight for the City of Philadelphia

