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Ladies and Gentlemen:

May 14, 2008

The undersigned RBC Capital Markets Corporation (hereinafter sometimes called the
"Underwriter") and the Pennsylvania Intergovernmental Cooperation Authority (the "Authority")
prior to Closing (hereinafter defined), offers to enter into this Bond Purchase Contract (the
"Purchase Contract") with the Authority acting pursuant to a resolution adopted by its governing
board as authorized by the Act (hereinafter defined), which, upon the Authority’s written
acceptance of this offer, will be binding upon the Authority and upon the Underwriter. This offer
is made subject to the Authority’s written acceptance of this Purchase Contract on or before 5:00
P.M., Philadelphia time on the date hereof, and if not so accepted, will be subject to withdrawal
by the Underwriter upon written notice delivered to the Authority at any time prior to the
acceptance hereof by the Authority. Upon acceptance by the Authority, this Purchase Contract
shall be binding upon the Authority and the Underwriter in accordance with its terms. "Act"
means the Pennsylvania Intergovernmental Cooperation Authority Act for Cities of the First
Class (Act of June 5, 1991, P.L. 9, No. 6), as amended.

1.    Purchase and Sale. Upon the terms and conditions and upon the basis of the
representations, warranties and agreements set forth herein and in the Letter of Representations
(hereinafter defined), the Underwriter hereby agrees to purchase from the Authority for offering
to the public, and the Authority hereby agrees to sell and deliver to the Underwriter for such
purpose, all (but not less than all) of $133,740,000 aggregate principal amount of the Authority’s
Special Tax Revenue Refunding Bonds (City of Philadelphia Funding Program), Series of
2008A (the "2008A Bonds") and the $80,825,000 aggregate principal amount of the Authority’s
Special Tax Revenue Refunding Bonds (City of Philadelphia Funding Program), Series of 2008B
(the "2008B Bonds") (sometimes hereinafter collectively called the "2008 Bonds"). The
purchase price of the 2008 Bonds (the "Purchase Price") shall be $214,565,000 (which is equal
to the par amount of the 2008 Bonds). The payment for and delivery of the 2008 Bonds, and the
consummation of the other actions contemplated herein to take place prior to or at the time of
such payment and delivery, are herein sometimes called the "Closing."



2.    The 2008 Bonds. The 2008 Bonds shall be as described in, and will be issued and
secured under and pursuant to: (a) an Amended and Restated Indenture of Trust, dated as of
December 1, 1994 (the "1994 Indenture") between the Authority and U.S. Bank National
Association, as successor trustee (the "Trustee"), as amended and supplemented by a First
Supplement to the Amended and Restated Indenture of Trust dated as of May 15, 1996 (the
"First Supplemental Indenture"), a Second Supplement to the Amended and Restated Indenture
of Trust dated as of April 1, 1999 (the "Second Supplemental Indenture"), a Third Supplement to
the Amended and Restated Indenture of Trust dated as of June 1, 2003 (the "Third Supplemental
Indenture"), a Fourth Supplement to the Amended and Restated Indenture of Trust dated as of
June 1, 2006 (the "Fourth Supplemental Indenture"), and a Fifth Supplement to the Amended
and Restated Indenture of Trust dated as of May 1, 2008 (the "Fifth Supplemental Indenture"
and, together with the 1994 Indenture, the First Supplemental Indenture, the Second
Supplemental Indenture, the Third Supplemental Indenture and the Fourth Supplemental
Indenture, the "Indenture"), and (b) a resolution adopted by the Authority on March 18, 2008
(the "Resolution") authorizing the issuance, sale and delivery of the 2008 Bonds.

The Authority has previously issued eight Series of Bonds. Five Series of Bonds are no
longer outstanding: Special Tax Revenue Bonds (City of Philadelphia Funding Program), Series
of 1992 in the original aggregate principal amount of $474,555,000; Special Tax Revenue Bonds
(City of Philadelphia Funding Program), Series of 1993 in the original aggregate principal
amount of $643,430,000; Special Tax Revenue Refunding Bonds (City of Philadelphia Funding
Program), Series of 1993A in the original aggregate principal amount of $178,675,000; Special
Tax Revenue Bonds (City of Philadelphia Funding Program), Series of 1994 in the original
aggregate principal amount of $122,020,000; and Special Tax Revenue Refunding Bonds (City
of Philadelphia Funding Program), Series of 1996 in the original aggregate principal amount of
$343,030,000. Three Series of Bonds remain outstanding: Special Tax Revenue Refunding
Bonds (City of Philadelphia Funding Program), Series of 1999 in the original aggregate principal
amount of $610,005,900, of which $394,950,000 are currently outstanding (the "1999 Bonds");
Special Tax Revenue Refunding Bonds (City of Philadelphia Funding Program), Series of 2003
in the original aggregate principal amount of $165,550,000, of which $142,085,000 are currently
outstanding; and Special Tax Revenue Refunding Bonds (City of Philadelphia Funding
Program), Series of 2006 (Auction Rate Securities) of which $85,500,000 are currently
outstanding (the "2006 Bonds").

The 2008A Bonds shall mature on June 15, 2022. The 2008B Bonds shall mature on
June 15, 2020. The 2008 Bonds shall bear interest from the issuance date initially at a Variable
Rate for a Weekly Rate Period, and shall be offered at the initial public offering price, each as
specified in the Official Statement (hereinafter defined), the Indenture and in Schedule 1 attached
hereto, until converted to another interest rate mode. While bearing interest at a Variable Rate
for a Weekly Rate Period, such interest will be payable on the fifteenth day (or the next
succeeding Business Day, if the fifteenth day is not a Business Day) of each calendar month,
commencing June 15, 2008. While bearing interest at an a Variable Rate for a Weekly Rate
Period, the 2008 Bonds are subject to mandatory tender and optional and mandatory redemption
prior to scheduled maturity as described in Schedule 1 attached hereto, in the Official Statement
and in the Indenture.
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In addition, payment of the principal of and interest on the 2008 Bonds will be insured by
a municipal bond new issue insurance policy ("Policy") to be issued by Financial Security
Assurance Inc. (the "Bond Insurer"). JPMorgan Chase Bank, National Association (the
"Liquidity Provider") will also enter into a Standby Bond Purchase Agreement dated as of
May 1, 2008 (the "Liquidity Facility" or "Standby Agreement") with the Authority and the
Trustee.

The proceeds from the sale of the 2008A Bonds will be used, together with other
available funds of the Authority, to (i) currently refund all of the 2003 Bonds and (ii) pay the
costs of credit enhancement for and the costs of issuing the 2008A Bonds. The proceeds from
the sale of the 2008B Bonds will be used, together with other available fund of the authority, to
(i) currently refund all of the 2006 Bonds and (ii) pay the costs of credit enhancement for and the
costs of issuing the 2008B Bonds.

Prior to the execution and delivery of the Indenture, there shall have been enacted or
executed, as applicable, and be in full force and effect, without modification: (a) an Ordinance
(Bill No. 1437, effective July 1, 1991), adopted by the City Council of the City of Philadelphia
("City Council") and approved by the Mayor on June 12, 1991 (the "Tax Ordinance"), levying
for the exclusive purposes of the Authority, pursuant to Section 601 of the Act, a 1.5% tax on
salaries, wages, commissions and other compensation earned by residents of the City of
Philadelphia and on net profits of businesses, professions and other activities conducted by
residents of the City of Philadelphia (the "Authority Tax"); (b) an Intergovernmental
Cooperation Agreement, dated as of January 8, 1992 (the "Cooperation Agreement"), between
the City of Philadelphia (the "City") and the Authority, pursuant to the Act and an Ordinance
adopted by the City Council and approved by the Mayor of the City (the "Mayor") on January 3,
1992 (the "Cooperation Ordinance"); (c) a Pennsylvania Intergovernmental Cooperation
Authority Income Tax Collection Agency Agreement, dated as of June 1, 1992 (the "Tax
Collection Agreement"), between the City and the Commonwealth of Pennsylvania (the
"Commonwealth"), including a letter, dated June 28, 1991 (the "Agency Letter"), from the
Department of Revenue of the Commonwealth, appointing the Revenue Department of the City
and the Law Department of the City agents for the collection and enforcement of the Authority
Tax; (d) a City Account Deposit and Disbursement Agreement, dated as of December 6, 1991
(the "City Account Deposit Agreement"), by and between the Authority and Wachovia Bank,
National Association, successor to CoreStates Bank, N.A., and acknowledged and agreed to by
the City; and (e) a letter (the "Disbursement Letter") from the Authority to the Treasurer of the
Commonwealth, issued pursuant to the Act, directing the Treasurer of the Commonwealth to
make weekly disbursements to the Trustee of proceeds of the tax imposed pursuant to the Tax
Ordinance for deposit in the Revenue Fund established under the Indenture, so long as any bonds
issued under the Indenture, including the 2008 Bonds, are outstanding. The Resolution, the
Indenture, the Cooperation Agreement, the Tax Collection Agreement, the Tax Compliance
Agreement (hereinafter defined), the City Account Deposit Agreement, the Agency Letter, the
Disbursement Letter, the Standby Agreement and the Remarketing Agreement dated as of
May 15, 2008 between the Authority and RBC Capital Markets Corporation, as remarketing
agent (the "Remarketing Agreement"), are sometimes herein collectively called the "Bond
Documents." The Cooperation Ordinance and the Tax Ordinance are sometimes herein
collectively called the "Ordinances."



A five-year financial plan of the City, covering Fiscal Years 2008 through 2012 was
approved by a Qualified Majority of the Authority on July 25, 2007 and including all
amendments, supplements or revisions thereto required to be prepared in accordance with the
requirements of the Act and the Cooperation Agreement, hereinafter is referred to as the "Plan".

The Bond Documents and the Ordinances shall be substantially in the forms heretofore
submitted to the Underwriter, with only such changes therein as shall be mutually agreed upon
between the Authority and the Underwriter and as shall be required by the Act, the Resolution
and the Ordinances.

3.    Representations of Underwriter. The undersigned represents and warrants that: it
is duly authorized to execute this Purchase Contract; it is registered under the Securities
Exchange Act of 1934, as amended, as a broker or dealer, or is exempt from such registration
pursuant to rules promulgated, or an order issued, by the Securities and Exchange Commission
and that it is not prohibited from acting in such capacity by the application of Rule G-37 of the
Municipal Securities Rulemaking Board.

4.    Offering. The Underwriter agrees to make a bona fide public offering of all of the
2008 Bonds at prices not in excess of the initial public offering prices set forth on the cover of
the Official Statement, and in Schedule 1 attached hereto, reserving, however, the right to change
such prices or yields without notice as the Underwriter shall deem necessary in connection with
the public offering of the 2008 Bonds.

5.    Use of Documents. The Authority hereby acknowledges that, in connection with
the public offering and sale of the 2008 Bonds, (a) it has authorized and approved the
distribution by the Underwriter of the preliminary official statement, dated May 6, 2008,
including the appendices thereto, of the Authority prepared in connection with the issuance and
sale of the 2008 Bonds (the "Preliminary Official Statement"), and (b) it has authorized and
approved the execution and delivery of the official statement, dated May 14, 2008, including the
appendices thereto, of the Authority (the "Final Official Statement"), as supplemented or
amended in accordance with this Purchase Contract, prepared in connection with the issuance
and sale of the 2008 Bonds. The Preliminary Official Statement and Final Official Statement are
hereafter collectively referred to as the "Official Statement." The Preliminary Official Statement
has been "deemed final" by the Authority as of its date for the purposes of Securities and
Exchange Commission Rule 15c2-12 ("Rule 15c2-12"), promulgated under the Securities
Exchange Act of 1934, as amended. No preliminary official statement has been or is being
prepared or distributed in connection with the issuance of the 2008 Bonds.

Within seven business days of acceptance hereof (but in no event later than the day prior
to Closing), the Authority shall deliver or cause to be delivered to the Underwriter a sufficient
number of copies of the Final Official Statement, at least five of which shall be manually
executed by the Authority, to enable the Underwriter to provide copies of the Official Statement
as required by Rule 15c2-12.

The Authority is not required to provide continuing financial or other information for the
benefit of the owners of the 2008 Bonds so long as the 2008 Bonds bear interest at a Variable
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Rate for a Weekly Rate Period (such terms and the additional terms in the next paragraph not
otherwise defined, as defined in the Fifth Supplemental Indenture).

If the interest rate on the 2008 Bonds is converted to a Variable Rate with a Term Rate
Period or to another interest rate mode for which the interest rate period is longer than nine
months, the Authority must either (a) provide the Trustee, Liquidity Provider, Bond Insurer and
Remarketing Agent with an opinion of Bond Counsel stating that Rule 15c2-12 provides an
exemption with respect to the 2008 Bonds or (b) enter into a written undertaking at the time of
such conversion covenanting to provide continuing disclosure with respect to the 2008 Bonds as
required by Rule 15c2-12 ("Disclosure Agreement").

6.    Representations and Warranties of the Authority. The Authority represents and
warrants to the Underwriter that:

(a)    The Authority is a body politic and corporate organized and existing
pursuant to the Pennsylvania Intergovernmental Cooperation Authority Act for Cities of the First
Class (Act of June 5, 1991, P.L. 9, No. 6), as amended (the "Act"). The Authority at all relevant
times had, and at the date of Closing will have, full legal right, power and authority (i) to enter
into this Purchase Contract and each of the Bond Documents to which it is a party, (ii) to issue,
to sell and to deliver the 2008 Bonds to the Underwriter as provided herein for the purposes
described in the Official Statement, (iii) to pledge or grant a security interest in all Pledged
Revenues, as defined in the Indenture, (iv) to prepare the Official Statement and to authorize the
distribution of the Official Statement by the Underwriter, and (v) to carry out and to consummate
the transactions contemplated by this Purchase Contract, the 2008 Bonds, any of the Bond
Documents to which it is a party, any and all other agreements relating thereto, and as described
in the Official Statement.

(b)    The Authority has complied, or at the Closing will have complied, with all
provisions of the Constitution and the laws of the Commonwealth, including the Act, required of
it for the authorization, issuance and sale of the 2008 Bonds, including, without limitation,
approval of the Plan.

(c)    The Authority has duly authorized, or prior to the Closing will have duly
authorized, all necessary action to be taken by it at or prior to the Closing for: (i) the issuance
and sale of the 2008 Bonds upon the terms set forth herein, in the Act, in the Resolution and in
the Indenture; (ii) the execution, issuance and delivery by it of the 2008 Bonds and the execution
and delivery by it of each of the Bond Documents to which it is a party, the Official Statement
and this Purchase Contract, and (iii) the execution and delivery of any and all such other
agreements and documents as may be required to be executed and delivered by the Authority in
order to carry out, give effect to and consummate the transactions contemplated by this Purchase
Contract, each of the Bond Documents to which it is a party and the 2008 Bonds, and as
described in the Official Statement.

(d)    Except as disclosed in the Official Statement, the Authority is not in
breach of, or in default under, and the authorization, execution and delivery of the 2008 Bonds,
each of the Bond Documents to which it is a party and this Purchase Contract, and compliance
with the provisions of each thereof, will not conflict with or constitute a breach of or default
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under (i) any applicable law, ordinance, or administrative regulation of the Commonwealth,
including the Act, or of the United States or of any governmental authority having jurisdiction
over the Authority or of any department, division, agency or instrumentality thereof or in any
way connected therewith (but not including United States or state securities laws or regulations,
as to which no representation is made), or (ii) any applicable judgment, order or decree or any
instrument relating to the Authority to which the Authority is a party or to which the Authority or
any of the revenues or assets thereof is otherwise bound or subject and no event has occurred or
is continuing which, with the passage of time or the giving of notice, or both, would constitute a
default or an event of default thereunder.

(e)    Except for the lien created by the Indenture, and a lien in favor of
Financial Guaranty Insurance Company ("FGIC") created pursuant to the Debt Service Reserve
Fund Policy Agreement dated as of April 15, 1999 between FGIC and the Authority, there is no
lien on the Pledged Revenues as of the date of this Purchase Contract and, as of the time of the
Closing, there will be no other lien on the Pledged Revenues. The proceeds of the Authority Tax
as of the date of this Purchase Contract are, and at all times subsequent to the date hereof and as
of and after the Closing will be, the revenues and property of the Authority, are not property or
revenues of the City and are not subject to appropriation by either the Commonwealth or the
City.

(f)    All approvals, consents and orders of any governmental authority, board,
agency or commission having jurisdiction, the obtaining of which would constitute a condition
precedent to the performance by the Authority of its obligations under the Act, each of the Bond
Documents to which it is a party, the 2008 Bonds and this Purchase Contract, have been obtained
and are in full force and effect.

(g)    The 2008 Bonds, when issued, authenticated and delivered in accordance
with this Purchase Contract and the Indenture and sold to the Underwriter and paid for as
provided herein and therein, will be duly authorized and validly issued and binding limited
obligations of the Authority entitled to the benefits of the provisions for payment thereof, and
security therefor, contained in the 2008 Bonds, the Act, the Resolution and the Indenture, and
enforceable in accordance with their terms except as enforceability or remedies provided therein
may be affected by bankruptcy, reorganization, insolvency, moratorium, fraudulent conveyance
or other similar laws or legal or equitable principles affecting the enforcement of creditors’ rights
generally.

(h)    Except for information with respect to the City (including, without
limitation, information in Appendix B of the Official Statement) and except for information with
respect to DTC (as hereinafter defined), FGIC or any of its affiliates, the Underwriter, the Bond
Insurer or any of its affiliates, and the Liquidity Provider, as to which no representation is made,
the Official Statement as of its date, and at all times subsequent to the date hereof until the date
of and as of the Closing, does not and will not contain any untrue statement of a material fact or
omit to state a material fact necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading.

(i)    Except as disclosed in the Official Statement, no action or proceeding, at
law or in equity, or inquiry, hearing or investigation, before or by any court, public or



governmental board, agency or body is pending against the Authority or, to the best of the
knowledge of the Authority, threatened against the Authority, which in any way contests the
corporate existence or powers of the Authority or the titles of its officers signatory hereto to their
respective offices, or seeks to restrain or to enjoin the issuance or delivery of the 2008 Bonds or
seeks to restrain or enjoin the collection or pledge of revenues of the Authority, including the
Pledged Revenues, or the application thereof to the payment of the principal of, redemption
premium, if any, or interest on the 2008 Bonds or as otherwise provided in each of the Bond
Documents to which it is a party, or which in any way contests the validity of the 2008 Bonds,
the Act, this Purchase Contract, any of the Bond Documents to which it is a party or either of the
Ordinances or the authority or the power of any party to such documents to execute or perform
their obligations thereunder, or any transaction contemplated by the Official Statement, or
wherein an unfavorable decision, ruling or finding would have a material adverse effect on the
financial condition of the Authority, the transactions contemplated by this Purchase Contract, the
Act, any of the Bond Documents to which it is a party and the Official Statement or the tax-
exempt status of the Authority or the 2008 Bonds or would have an adverse effect on the validity
or enforceability of the 2008 Bonds, the Resolution, the Indenture, any of the other Bond
Documents to which it is a party, either of the Ordinances or any agreement or instrument by
which the Authority is or may be bound. The 2008 Bonds are not subject to acceleration upon
the occurrence of an Event of Default (as described in the Indenture).

(j)    During the 5-year period preceding the date hereof the Authority has
complied in all material respects with all provisions of any continuing disclosure agreement to
which it is or was a party.

7.    Covenants of the Authority. The Authority agrees and covenants with the
Underwriter that:

(a)    Between the date of this Purchase Contract and the Closing, the Authority
will not, without prior written consent of the Underwriter, offer or issue any bonds, notes or
other obligations for borrowed money payable from the revenues of, or otherwise relating to, the
Authority, except borrowings in the ordinary course of business which do not materially affect
the accuracy of the information contained in the Official Statement.

(b)    The Authority will furnish such information, execute such instruments and
take such other action, in cooperation with the Underwriter, as the Underwriter may reasonably
request, to qualify the 2008 Bonds for offer and sale under the securities or "blue sky" laws and
regulations of such states and other jurisdictions of the United States as the Underwriter may
designate and will cooperate with the Underwriter to continue to maintain such qualifications in
effect so long as required for the distribution of the 2008 Bonds until the time of Closing;
provided that the Authority shall not be obligated to take any action that would subject it to
service of process in any such jurisdiction or to pay any fees for such qualification.

(c)    If between the date of this Purchase Contact and the date of the Closing an
event occurs which is not disclosed in the Official Statement, or an event contemplated by the
Official Statement fails to occur, which occurrence or failure would cause the Official Statement,
as then supplemented or amended, to contain any untrue statement of material fact or to omit to
state a material fact necessary to make the statements therein, in light of the circumstances under
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which they were made, not misleading, the Authority shall notify the Underwriter immediately
after it becomes aware thereof and, if in the opinion of the Underwriter such occurrence or
failure requires a supplement or amendment to the Official Statement, the Authority will
supplement or amend the Official Statement in a manner jointly approved by the Underwriter
and the Authority and furnish the Underwriter with a reasonable number of copies of the Official
Statement as so supplemented or amended. The Authority will pay for the printing and
distribution of the Official Statement as so amended and supplemented.

(d) The Authority will notify the Underwriter, to the extent not disclosed in
the Official Statement, of any material adverse change in the business, properties, financial
condition or results of operation of the Authority and (to the extent known by the Authority) the
City occurring before the Closing or within 25 days after the end of the underwriting period for
the 2008 Bonds (within the meaning of Rule 15c2-12). The Authority may presume for purposes
of this Section 7 (d) that the underwriting period of the 2008 Bonds will end on the date of the
Closing unless the Authority is otherwise notified in writing at the Closing by the Underwriter.
The Underwriter agrees to file a copy of the Official Statement with a nationally recognized
municipal securities information repository (a "Repository") promptly after the Closing and to
notify the Authority in writing of the date of such filing and the name of the Repository. The
Underwriter agrees, at the Authority’s cost and expense, promptly to file any amendments or
supplements to the Official Statement with the same Repository and to notify the Authority in
writing of such filings and the dates thereof. If in the opinion of the Underwriter such change
requires a supplement or amendment to the Official Statement, the Authority will cause the
Official Statement to be supplemented or amended in a form and in a manner jointly approved by
the Authority and the Underwriter and furnish the Underwriter with a reasonable number of
copies of the Official Statement as so supplemented or amended. The Authority will pay for the
printing and distribution of the Official Statement as so amended and supplemented.

(e)    The Authority covenants that between the date hereof and the Closing, it
will take no actions which would cause the representations and warranties made in Section 6
hereof to be untrue as of the Closing.

(f)    The Authority will apply the proceeds from the sale of the 2008 Bonds as
set forth in the Indenture and as described in the Official Statement.

8.    Closing. The Closing shall occur at the offices of WolfBlock LLP, Philadelphia,
Pennsylvania, or such other place as shall have been mutually agreed upon by the Authority and
the Underwriter, at 9:00 A.M., Philadelphia time, May 15, 2008 or at such earlier or later time or
on such earlier or later date as the Authority and the Underwriter may mutually determine. At
the Closing, the Authority will deliver, or cause to be delivered, to the Underwriter the 2008
Bonds, together with the other documents hereinafter mentioned, and, subject to the terms and
conditions hereof, the Underwriter will accept such delivery and pay the Purchase Price in
immediately available Federal Funds to the order of the Trustee for the account of the Authority.
The opinion of Wolf Block LLP, Bond Counsel, substantially in the form appended as Appendix
D to the Official Statement, shall be printed on, or attached to, the 2008 Bonds.

Prior to the Closing, the 2008 Bonds, duly executed and authenticated, shall have been
delivered as indicated herein. The 2008 Bonds, when issued, will be registered in the name of
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Cede & Co., as nominee for the Depository Trust Company, New York, New York ("DTC"),
which will act as a securities depository for the 2008 Bonds. Purchases of beneficial ownership
interests in the 2008 Bonds will be made in book-entry-only form. So long as DTC or its
nominee, Cede & Co., is the registered owner, principal of, redemption premium, if any, and
interest on, the 2008 Bonds is payable directly to Cede & Co., for redistribution to DTC
participants and, in turn, to the beneficial owners as described in the Official Statement.
Purchasers of 2008 Bonds will not receive physical delivery of certificates representing their
ownership interests in the 2008 Bonds purchased. The 2008 Bonds will be made available to the
Underwriter in Philadelphia, Pennsylvania, one Business Day prior to the Closing, for checking
at a place to be designated mutually by the Underwriter and the Authority. After execution by
the Authority, authentication by the Trustee and checking, the 2008 Bonds shall be transferred to
and held in safe custody by DTC. In lieu of the foregoing, the 2008 Bonds shall be held in safe
custody by the Trustee or any authorized agent of the Trustee as custodian for DTC.

9.     Closing Conditions. The Underwriter has entered into this Purchase Contract in
reliance upon the respective representations and warranties of the Authority contained herein and
of the City contained in the Letter of Representations, dated the date hereof (the "Letter of
Representations"), the form of which is attached hereto as Exhibit A, and upon performance by
the Authority and the City of their respective obligations hereunder and thereunder, both as of
the date hereof and as of the date of Closing. Accordingly, the Underwriter’s obligations under
this Purchase Contract to purchase, to accept delivery of and to pay for the 2008 Bonds shall be
subject to (i) the performance, at or prior to the Closing, by the Authority and the City of their
respective obligations to be performed hereunder, under the Letter of Representations and under
such documents and instruments to be delivered at or prior to Closing and (ii) satisfaction of the
following conditions:

(a)    The representations and warranties of the Authority contained herein and
of the City contained in the Letter of Representations shall be true, complete and correct in all
material respects at the time of acceptance of this Purchase Contract and at the time of Closing,
as if made on the date thereof.

(b) At the time of the Closing (i) the Act, the Resolution, this Purchase
Contract, the 2008 Bonds, each of the Bond Documents and each of the Ordinances shall be in
full force and effect and shall not have been amended, modified or supplemented except as may
have been approved in writing by the Underwriter, and the Authority and the City shall have
duly adopted and there shall be in full force and effect any and all additional ordinances,
resolutions or agreements as shall, in reasonable opinion of Bond Counsel, be necessary in
connection with the transactions contemplated hereby, (ii) the Authority and the City shall
perform or have performed all of their respective obligations required under or specified in this
Purchase Contract, the Letter of Representations, or any of the Bond Documents, and as
described in the Official Statement to be performed at or prior to Closing, and (iii) the proceeds
of the sale of the 2008 Bonds shall be initially applied as described in and as otherwise permitted
by the Indenture, and in the Official Statement.

(c)    At the date of Closing there shall not be any default by the Authority or
the City with respect to any of their respective obligations, which default materially and



adversely affects (i) the ability of the Authority to pay the debt service on the 2008 Bonds and/or
(ii) the financial condition or operations of the City.

(d)    The Underwriter shall have the right to terminate, without liability
therefor, the Underwriter’s obligations under this Purchase Contract to purchase, to accept
delivery of and to pay for the 2008 Bonds by notifying the Authority of its election to do so if,
after the execution hereof and at or prior to Closing: (i) the Constitution of the United States or
the Commonwealth shall have been amended, or legislation shall have been introduced in or
enacted by the Congress of the United States or introduced in or enacted by the House of
Representatives or the Senate of the Commonwealth, or legislation pending in the Congress of
the United States or the House of Representatives or the Senate of the Commonwealth, or a
decision shall have been rendered by a court of the United States or of the Commonwealth,
including the Tax Court of the United States, or a ruling shall have been made or a regulation or
temporary regulation shall have been proposed or made or other form of official notice or
statement shall have been proposed or made or other form of official notice or statement shall
have been issued by the Treasury Department of the United States or the Internal Revenue
Service or other Federal or Pennsylvania agency, with respect to Federal or Pennsylvania
taxation upon revenues or other income of the general character to be derived by the Authority or
by any similar body, or upon interest on obligations of the general character of the 2008 Bonds,
which would have the effect of changing, directly or indirectly, the Federal or Pennsylvania
income tax consequences of interest on obligations of the general character of the 2008 Bonds in
the hands of the holders thereof, or which affects materially and adversely the ability of the
Underwriter to market the 2008 Bonds or the market price of the 2008 Bonds; (ii) a stop order,
ruling, regulation, proposed regulation or statement by or on behalf of the Securities and
Exchange Commission shall be issued or made to the effect that the issuance, offering or sale of
obligations of the general character of the 2008 Bonds is in violation of any provisions of the
Securities Act of 1933, as amended, or any State "blue sky" or securities commission shall have
withheld registration, exemption or clearance of the offering and, in the judgment of the
Underwriter, the market for the 2008 Bonds is materially adversely affected thereby; (iii)
legislation shall be enacted or a bill shall be favorably reported out of committee to either House
of Congress, or a decision by a court having jurisdiction shall be rendered, or a ruling, regulation,
proposed regulation or statement by or on behalf of the Securities and Exchange Commission or
other governmental agency having jurisdiction of the subject matter shall be made which, in the
opinion of counsel to the Underwriter, is to the effect that securities of the Authority or any
similar public body of the general character of the 2008 Bonds are not exempt from the
registration requirements of the Securities Act of 1933, as amended, or that the Indenture is
required to be qualified under the Trust Indenture Act of 1939, as amended; (iv) there shall have
occurred unforeseen hostilities or other unforeseen national or international calamity or crisis,
the effect of such hostilities, calamity or crisis on the financial markets of the United States being
such in the judgment of the Underwriter as to materially adversely affect the marketability of the
2008 Bonds at the contemplated offering prices thereof or to enforce contracts for the sale of the
Bonds; (v) there shall have occurred and be in force a general suspension of trading on the New
York Stock Exchange or minimum or maximum prices for trading shall have been fixed and be
in force or maximum ranges for prices for securities shall have been required and be in force on
the New York Stock Exchange whether by virtue of a determination of that Exchange or by order
of any governmental authority having jurisdiction; (vi) a general banking moratorium by the
United States, New York or Pennsylvania authorities having jurisdiction shall have been
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declared or be in force; (vii) any rating of the 2008 Bonds shall have been downgraded or
withdrawn or suspended by Moody’s Investors Service, Inc., Standard & Poor’s Corporation or
Fitch Ratings and such action in the judgment of the Underwriter would affect materially and
adversely the ability of the Underwriter to market the 2008 Bonds at the contemplated offering
prices or otherwise makes it impracticable or inadvisable to proceed with the offering or delivery
of the 2008 Bonds as contemplated by the Official Statement; (viii) a supplement or amendment
shall have been made to the Official Statement subsequent to the date hereof which, in the
judgment of the Underwriter, materially and adversely affects the marketability of the 2008
Bonds or the market price thereof or (ix) there shall exist any event which, in the judgment of the
Underwriter either (A) makes untrue, incorrect or incomplete information contained in the
Official Statement or (B) is a material fact omitted from the Official Statement but is necessary
to make the statements therein, in light of the circumstances under which they were made, not
misleading and, if the Official Statement were amended or supplemented to reflect such event,
the condition described in clause (viii) of this section would occur.

(e)    At or prior to Closing the Underwriter shall have received executed
originals or counterparts of each of the following documents:

(i)    the Official Statement, executed on behalf of the Authority by its
Chairperson or Vice Chairperson, and each supplement or amendment thereto;

(ii) the Bond Documents, each signed by the applicable parties thereto,
together with certificate of the Chairperson or Vice Chairperson of the Authority, dated the date
of the Closing, to the effect that, with respect to Bond Documents to which the Authority is a
party and which have been executed and delivered and are effective prior to the date of Closing,
such Bond Documents are currently in full force and effect, that no default on the part of the
Authority has occurred thereunder and that no event has occurred which, with notice or upon
lapse of time, or both, would constitute such default;

(iii) the Plan (A) signed by the Mayor of the City and being in full
force and effect as of the date of Closing and (B) certified by the Chairperson or Vice
Chairperson of the Authority as having been duly approved by the Authority pursuant to due
authority and as being in full force and effect as of the date of Closing;

(iv) the Ordinances, each Ordinance having been signed by the Mayor
of the City, certified by the Clerk of City Council as having been duly adopted by City Council
pursuant to due authority, as being in full force and effect as of the date of Closing and as not
having been amended or supplemented since the respective dates of their enactment or adoption;

(v)    an opinion, dated the date of the Closing, of Bond Counsel,
substantially in the form set forth in the Official Statement and appended thereto as Appendix D,
and a letter of such Bond Counsel, dated the date of Closing and addressed to the Underwriter,
Liquidity Provider and Bond Insurer to the effect that such opinion delivered to the Authority
may be relied upon by such parties to the same extent as if such opinion were addressed to them;
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(vi) a supplemental legal opinion of Bond Counsel, dated the date of
Closing and addressed to the Underwriter, with respect to certain supplemental matters and
substantially in the form set forth in Exhibit B attached hereto;

(vii) an opinion, dated the date of Closing and addressed to the
Underwriter, of Cozen O’Connor, Counsel for the Underwriter, to the effect that based upon
their participation in the preparation of the Official Statement as Co-Counsel to the Underwriter
and without having undertaken to determine independently the accuracy, completeness or
fairness of the statements contained in the Official Statement, nothing has come to their
attention, in connection with their engagement in respect of the issuance of the 2008 Bonds,
which would lead them to believe that, as of the date of Closing, the Official Statement (except
for the financial and statistical data and projections included therein, any other information in the
Official Statement concerning the City and DTC and any information concerning the Bond
Insurer, the Policy, the Liquidity Provider and the Liquidity Facility, as to which no view is
expressed) contains an untrue statement of a material fact or omits to state a material fact
necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading;

(viii) a certificate dated the date of Closing and signed by the Director of
Finance of the City, in form and substance satisfactory to Bond Counsel, the Authority and the
Underwriter, to the extent that: (A)to the best of his knowledge the representations and
warranties of the City in the Letter of Representations are true and correct in all material
respects; (B) the information concerning the City contained in the Official Statement does not
include any untrue statement of material fact or omit to state a material fact necessary to make
the statements therein, in the light of the circumstances under which they were made, not
misleading; and (C) there has been no material adverse change in the financial condition of the
City since the date of the Official Statement which has not been disclosed in the Official
Statement;

(ix) the Tax Compliance Agreement, dated the date of Closing (the
"Tax Compliance Agreement") and signed on behalf of the Authority by an authorized officer of
the Authority, and by the Director of Finance for the City, on behalf of the City, in form and
substance satisfactory to the Underwriter and Bond Counsel, which agreement, among other
things, (A)sets forth facts, estimates and circumstances in existence on the date of Closing
sufficient to support the conclusion that it is not expected that the proceeds of the 2008 Bonds
will be used in a manner that would cause the 2008 Bonds to be "arbitrage bonds" within the
meaning of Section 148 of the Internal Revenue Code of 1986, as amended, and the regulations,
temporary regulations and proposed regulations promulgated under such Section; and (B) states
that, to the best of their knowledge and belief, based on all objective facts and circumstances, the
Authority’s and the City’s expectations are reasonable and there are no other facts, estimates or
circumstances that would materially affect such expectations;

(x) a certificate dated the date of the Closing and signed by the
Chairperson or Vice Chairperson and Secretary or Assistant Secretary of the Authority, in form
and substance satisfactory to the Underwriter, in which such officers shall state that, to the best
of their knowledge after reasonable investigation: (A) the Resolution is in full force and effect as
of the date of Closing and has not been amended or supplemented since the date of its adoption,

12



(B) the representations and warranties of the Authority contained in this Purchase Contract are
true and correct as of the Closing, (C) the Official Statement, except for information furnished by
or with respect to the City, the Underwriter, FGIC or any of its affiliates, the Bond Insurer or any
of its affiliates, the Liquidity Provider and DTC as to which no representation need be expressed,
does not include any untrue statement of a material fact or omit to state any material fact
necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading, (D) no litigation is pending against the Authority (i) to restrain or enjoin
the issuance or delivery of any of the 2008 Bonds or the pledge or collection of revenues pledged
under the Indenture, (ii) in any way contesting or affecting any authority for issuance of the 2008
Bonds, the Bond Documents or this Purchase Contract, or the validity of the Resolution or (iii) in
any way contesting the existence or powers of the Authority, (E)except as may have been
disclosed to the Underwriter, no event affecting the Authority has occurred since the date of the
Official Statement which should be disclosed in the Official Statement for the purpose for which
it is to be used, or which it is necessary to disclose therein in order to make the statements and
information therein, in light of the circumstances under which they were made, not misleading
and (F) the Authority has complied with all agreements, and satisfied all conditions, on its part to
be performed or satisfied at or prior to the issuance and sale of the 2008 Bonds;

(xi) an opinion of Reed Smith LLP, Counsel to the Authority, dated the
date of Closing and addressed to the Underwriter and the Bond Insurer substantially in the form
set forth in Exhibit C attached hereto;

(xii) an opinion of the Office of the City Solicitor, dated the date of
Closing and addressed to the Underwriter, substantially in the form set forth in Exhibit D
attached hereto;

(xiii) an opinion of Blank Rome LLP, Special Counsel to the City, dated
the date of Closing and addressed to the Underwriter, substantially in the form set forth in
Exhibit E attached hereto;

(xiv) a signed copy of the Tax Collection Agreement, together with a
certificate of the Revenue Commissioner of the City and the City Solicitor, dated the date of the
Closing, to the effect that such copy is a true and complete copy of such agreement, that such
agreement is currently in full force and effect, that no default on the part of the City has occurred
thereunder and that no event has occurred which, with notice or upon lapse of time, or both,
would constitute such default;

(xv) a certified copy of the Policy of the Bond Insurer in standard form
and substance, insuring the timely payment of principal of and interest on the 2008 Bonds, such
certified copy to be accompanied by an opinion of counsel to the Bond Insurer to the effect that:
(a) The Bond Insurer is duly organized and validly existing under the laws of its state of
incorporation and is qualified to do business in the Commonwealth of Pennsylvania and (b) the
Policy has been duly and validly issued by the Bond Insurer and constitutes the legal, valid and
binding obligation of the Bond Insurer enforceable in accordance with its terms except as limited
by bankruptcy, insolvency, moratorium and other laws affecting creditors’ right generally and by
general principles of equity;
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(xvi) copies of letters from each of Moody’s Investors Service, Inc.,
Standard & Poor’s Corporation and Fitch Ratings assigning the 2008 Bonds ratings of "Aaa",
"AAA" and "AAA", respectively, with the understanding that, upon delivery of the 2008 Bonds,
the Financial Guaranty Insurance Policy will be issued by the Bond Insurer and also assigning
the underlying ratings of "AI", "A+" and "A+", respectively, to the 2008 Bonds based on the
unenhanced credit of the Authority, and evidence satisfactory to the Underwriter that such
ratings remain in effect and have not been suspended, withdrawn or downgraded as of the date of
Closing;

(xvii) a letter from Isdaner & Company addressed to the Authority,
consenting to the inclusion of their report on the audited financial statements of the Authority in
Appendix B of the Official Statement;

(xviii) a certificate satisfying the requirements of Section 2.11 (f) of the
Original Indenture, including, if required, the verification of an independent certified public
accountant, and bond insurer consent;

(xix) The Liquidity Facility in form and substance satisfactory to the
Representative accompanied by:

(1) An opinion of counsel to the Liquidity Provider to the
effect that the information relating to the Liquidity Facility appearing under the caption "THE
STANDBY AGREEMENT" in the Official Statement does not contain any untrue statement of a
material fact or omit to state a material fact necessary to make the statements therein, in light of
the circumstances under which they were made, not misleading; and a certificate of the Liquidity
Provider to the effect that the information relating to the Liquidity Provider appearing under the
caption "CERTAIN INFORMATION CONCERNING THE BANK" in Appendix F of the
Official Statement is substantially accurate.

(2) An opinion of counsel to the Liquidity Provider to the
effect that: (a) the Liquidity Provider is duly organized and validly existing under the laws of its
state of incorporation and is qualified to do business in the Commonwealth of Pennsylvania and
(b) the Liquidity Facility has been duly and validly issued by the Liquidity Provider and
constitutes the legal, valid and binding obligation of the Liquidity Provider enforceable in
accordance with its terms except as limited by bankruptcy, insolvency, moratorium and other
laws affecting creditors’ right generally and by general principles of equity.

(xx) a copy of Form 8038-G executed and completed for filing with the
Internal Revenue Service in respect of the 2008 Bonds and evidence of the timely filing thereof;

(xxi) an opinion of Dilworth Paxson LLP counsel to the Trustee, in form
and substance satisfactory to the Underwriter and its Counsel;

(xxii) A certificate of the Liquidity Provider in form and substance
satisfactory to the Underwriter; and

(xxiii) such additional legal opinions, certificates, instruments and other
documents as the Underwriter may reasonably request.
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Except as otherwise expressly provided in this Purchase Contract, all of the opinions,
letters, certificates, instruments and other documents mentioned above or elsewhere in this
Purchase Contract shall be deemed to be in compliance with the provisions hereof if, but only if,
they are in form and substance satisfactory to the Underwriter.

If the Authority shall be unable to satisfy the conditions to the obligations of the
Underwriter to purchase, to accept delivery of and to pay for the 2008 Bonds contained in this
Purchase Contract, this Purchase Contract shall terminate and neither the Underwriter nor the
Authority shall be under further obligations hereunder, except that the respective obligations of
the Authority and the Underwriter set forth in Section 11 hereof shall continue in full force and
effect. However, the Underwriter may, in its discretion, waive one or more of the conditions
imposed by this Purchase Contract for the protection of the Underwriter and proceed with the
Closing.

10.    Representations, Warranties and Agreements to Survive Delivery. All
representations, warranties and agreements of the Authority and the Underwriter contained
herein or delivered or made in connection herewith, and the representations, warranties and
agreements of the City contained in the Letter of Representations, shall remain operative and in
full force and effect, regardless of any investigations made by or on behalf of the Underwriter,
the Authority or the City, and shall survive delivery of and payment for the 2008 Bonds
hereunder.

11. Expenses. As between the Underwriter and the Authority, the Authority shall
pay, or, in the case of the Underwriter, reimburse, all expenses and costs to effect the
authorization, preparation, issuance, delivery and sale of the 2008 Bonds (including, without
limitation, the fees and expenses of counsel to the Authority, the fees and expenses of the
Authority, the fees and expenses of Bond Counsel, the Trustee’s fees, including, without
limitation, the fees and expenses of the Trustee’s counsel, the fees and expenses of the City’s
advisors and counsel, the fees and expenses of the Underwriter’s counsel, the rating agencies’
fees, bond insurance premiums, fees and expenses of the Liquidity Provider, including its
counsel fee, financial advisory fees, and the expenses and costs (including reasonable attorneys’
fees and expenses) for the preparation, advertising, printing, photocopying, execution and
delivery of the 2008 Bonds, the Official Statement, each of the Bond Documents, this Purchase
Contract, any "blue sky" memoranda, and all other agreements and documents contemplated
hereby). The Authority will also pay the Underwriter an underwriting fee of $697,336.25 on the
date of Closing.

The Underwriter will pay its own costs and expenses (including without limitation state
securities filing fees) relating to the purchase and sale of the 2008 Bonds and issuance costs as
directed by the Authority.

12. Parties in Interest. This Purchase Contract shall inure to the benefit of the
Underwriter and the Authority and their respective successors and assigns. Nothing in this
Purchase Contract is intended or shall be construed to give any other person, firm or corporation
any legal or equitable right, remedy or claim under or in respect to this Purchase Contract or any
claim under or in respect to this Purchase Contract or any provisions herein contained. The terms
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"successors" and "assigns" as used herein shall not include any purchaser, as such purchaser, of
any of the 2008 Bonds from the Underwriter.

13. Notices. Any notice or other communication to be given to the Authority under
this Purchase Contract may be given by delivering the same in writing personally or by certified
mail to the Authority, 1429 Walnut Street, 14th Floor, Philadelphia, Pennsylvania 19102,
Attention: Acting Executive Director, and any notice or other communication to be given to the
Underwriter under this Purchase Contract may be given by delivering the same in writing
personally or by certified mail to James Tricolli, Executive Vice President, RBC Capital
Markets, One Logan Square, 130 North 18th Street, 17th Floor, Philadelphia, Pennsylvania 19103.
A copy of any such notice or other communication shall be given to the City by the sending party
by delivering the same, in writing, personally or by certified mail to the City Solicitor’s Office,
15th and Arch Streets, Philadelphia, Pennsylvania 19103, Attention: City Solicitor.

14. Miscellaneous.

(a)    This Purchase Contract may be executed in several counterparts, each of
which shall be deemed an original and all of which shall constitute one and the same document,
and shall become effective upon the execution of the acceptance hereof.

(b)    The terms and provisions of this Purchase Contract shall be governed by
and construed in accordance with the laws of the Commonwealth of Pennsylvania.

(c)
Purchase Contract.

Time is of the essence in the performance of the provisions of this

(d) No member of the governing board of the Authority and no officer or
employee of the Authority shall be liable personally under or with respect to this Purchase
Contract or any document, instrument, agreement or certificate referred to herein or otherwise
delivered in connection with the issuance and sale of the 2008 Bonds. Nothing in this Purchase
Contract shall be deemed to constitute a waiver by the Authority of any rights of sovereign
immunity it may have pursuant to the Act.
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Very truly yours,

RBC CAPITAL MARKETS
CORPORATION,
as Underwriter

Accepted
May 14, 2008

local time on

PENNSYLVANIA INTERGOVERNMENTAL
COOPERATION AUTHORITY

By:

Director

By:
James Eisenhower
Chairperson



Very truly yours,

RBC CAPITAL MARKETS
CORPORATION,
as Underwriter

Accepted ~’ ~ t9 local time on
May 14, 2008

PENNSYLVANIA INTERGOVERNMENTAL
COOPERATION AUTHORITY

By:
James Tricolli
Managing Director

By:
Eisenhower
)erson



DUE
JUNE 15

2022

SCHEDULE 1

BOND MATURITY

2OO8 BONDS

AMOUNT

$133,740,000

INITIAL
INTEREST

RATE

1.90%

PRICE

100%

2008B BONDS

DUE
JUNE 15

2020

AMOUNT

$80,825,000

INITIAL
INTEREST

RATE

1.90%

PRICE

100%



TENDER AND REDEMPTION PROVISIONS FOR
2008 BONDS BEARING INTEREST AT A

VARIABLE RATE FOR A WEEKLY RATE PERIOD

Tender

Optional Tender. An owner of a 2008 Bond will have the right to tender its 2008 Bonds (or portions
thereof in Authorized Denominations) for purchase while the 2008 Bonds bear interest at a Variable Rate during
a Weekly Rate Period, on the purchase dates and with prior notice and delivery as described in the Indenture
below, at the Tender Price, payable from and to the extent of proceeds of the remarketing of such 2008 Bonds,
moneys paid to it by the Bank for the purchase of 2008 Bonds pursuant to the Liquidity Facility and any other
moneys provided by the Authority in its discretion.

Mandatory Tender. The owners of 2008 Bonds of each series will be required to tender, and in any event
will be deemed to have tendered, their 2008 Bonds to the Tender Agent for purchase at the Tender Price,
payable from and to the extent of proceeds of the remarketing of such 2008 Bonds, moneys paid to it by the
Bank for the purchase of 2008 Bonds pursuant to the Liquidity Facility, and any other moneys provided by the
Authority in its sole discretion, (1) on each Variable Rate Conversion Date, Flexible Rate Conversion Date or
Fixed Rate Conversion Date, and (2) on the regularly scheduled Interest Payment Date preceding the effective
date of any substitution of the Liquidity Facility with an Alternate Liquidity Facility, on any Renewal Date if by
the tenth day preceding such Renewal Date the Trustee has not received a Renewal Liquidity Facility, and (3)
on the 15th day (or the next preceding Business Day if such day is not a Business Day) after receipt by the
Trustee of notice from the Bank of the occurrence of a default under the Liquidity Facility permitting the Bank
to deliver such notice (other than the occurrence of any event of default thereunder which permits the Bank to
immediately terminate such Liquidity Facility without notice to or demand upon the Trustee) and that such
Liquidity Facility shall be terminated.

"Tender Price" means with respect to each Tendered Bond, 100% of the principal amount of any such
Tendered Bond plus, if an Optional Tender Date is not an Interest Payment Date, interest accured and unpaid
thereon to, but not including, the Optional Tender Date with respect to such 2008 Bond.

Redemption

Optional Redemption. During a Variable Rate Period, the 2008 Bonds of each series shall be subject to
redemption prior to maturity at the option of the Authority, in whole or in part (and, if in part, in an Authorized
Denomination) on any Interest Payment Date during a Variable Rate Period (and, if in part, by the redemption of
any Bank Bonds first and thereafter by lot), at a redemption price equal to 100% of the principal amount thereof
plus accrued interest, if any, to the redemption date.

Special Optional Redemption. Any 2008 Bonds which are Bank Bonds shall be subject to redemption in
whole or in part prior to the Maturity Date therefor at the option of the Authority out of amounts deposited in
the Debt Service Fund, on any Business Day at a redemption price equal to 100% of the principal amount
thereof plus accrued interest, if any, to the redemption date.

Mandatory Sinking Fund Redemption. The 2008 Bonds of each series are subject to mandatory
redemption prior to maturity in part by lot, as selected by the Trustee, on June 15 of each year as set forth
below, in the respective principal amounts listed opposite each such year from moneys in the Debt Service



Fund, at a redemption price equal to 100% of the principal amount thereof plus interest, if any, accrued thereon
from the most recent Interest Payment Date to the redemption date.

Redemption Date 2008A Bonds 2008B Bonds

(June 15) Principal Amount Principal Amount

2009 $6,825,000 $4,925,000

2010 7,165,000 5,200,000

2011 7,525,000 5,475,000

2012 7,900,000 5,800,000

2013 8,295,000 6,100,000

2014 8,710,000 6,450,000

2015 9,145,000 6,800,000

2016 9,600,000 7,175,000

2017 10,080,000 7,575,000

2018 10,585,000 8,000,000

2019 11,120,000 8,425,000

2020* 11,670,000 8,900,000

2021 12,255,000 -

2022* 12,865,000 -

*St~edM~urity of 2008B Bonds.
**St~edM~urity of 2008A Bonds.

Terms used in this Schedule 1 shall have the meanings set forth in the Official Statement.


