Pennsylvania Intergovernmental Cooperation Authority

August

Monthly Tax Revenue Update
Now

2020

CITY OF PHILADELPHIA

Wage, Earnings and Net Profits Taxes
Increase in Second Month of FY2021
August Tax
Snapshots:

Wage, Earnings, Net
Profits (City)

UP 16.5%
City Sales

DOWN 14.8%
Real Estate Transfer

DOWN 24.2%

MONTH OF AUGUST COLLECTIONS
The City collected approximately $232.7 million in General Fund tax revenue in
August of FY2021, compared to $214.7 million in August FY2020, an increase of
approximately $18.0 million, or 8.4 percent. The City portion of the wage,
earnings, and net profits taxes increased by $19.0 million, or 16.5 percent after
decreasing in the first month of the fiscal year. Table 1 also shows an increase
in business income and receipts (“BIRT”) tax collections of $18.0 million, or 206.8
percent over FY2020, the likely result of FY2020 remittances occurring up to this
year’s extended deadline (after FY2020 had ended). Finally, the real estate tax
also increased slightly,
by $1.8 million, or 19.0 percent.
UP 11.2%
These increases were somewhat offset by decreases in all other tax categories,
the ongoing effect of the COVID-19 pandemic on the local economy. The sales
tax decreased by $5.2 million, or 14.8 percent; the realty transfer tax by $7.3
million, or 24.2 percent; the parking tax by $5.7 million, or 70.3 percent; and the
amusement tax by $2.0 million, or 99.0 percent. Finally, the beverage tax
decreased by $503,991, or 7.5 percent. However, early-year collections for all
tax categories may not be indicative of full-year totals.

Table 1: City of Philadelphia Tax Collections FY2021 vs. FY2020

Tax Type
Wage, Earnings, & Net
Profit: PICA and City
Less: Wage, Earnings, &
Net Profit: PICA Portion
Wage, Earnings, &
Net Profit: City Portion
Business Income and Receipts Tax

August
FY2021

FY2020

Year-to-Date
Change

FY2021

FY2020

Change

$180,796,314

$151,012,623

19.7%

$366,164,222

$360,737,025

1.5%

$47,150,773

$36,327,373

29.8%

$98,422,898

$86,901,263

13.3%

$133,645,541

$114,685,250

16.5%

$267,741,324

$273,835,762

-2.2%

$26,764,024

$8,723,158

206.8%

$293,135,671

$18,976,013

$11,019,379

$9,262,789

19.0%

$20,075,293

$17,906,515

12.1%

Realty Transfer Tax

$22,762,727

$30,029,610

-24.2%

$59,135,437

$61,218,694

-3.4%

City Sales Tax

$29,653,296

$34,822,318

-14.8%

$54,023,006

$62,789,544

-14.0%

$2,413,263

$8,133,388

-70.3%

$4,929,390

$15,966,253

-69.1%

$20,447

$2,009,312

-99.0%

$22,895

$3,510,462

-99.3%

$215,115

$318,741

-32.5%

$385,149

$637,320

-39.6%

$6,180,744

$6,684,735

-7.5%

$11,907,246

$13,495,303

-11.8%

Real Estate Tax

Parking Tax1
Amusement Tax
Other Miscellaneous Taxes2
Philadelphia Beverage Tax
Total Taxes: City Portion

$232,674,536

$214,669,301

8.4%

$711,355,411

Includes parking lot and valet parking taxes
2
Includes outdoor advertising, smokeless tobacco, and other miscellaneous taxes
1
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$468,335,866

1444.8%

51.9%
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Table 2: Tax Growth
Projected vs. Year-to-Date1
Year-to-Date
Growth
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Figure 1: Major Taxes: FY2021 vs. FY2020
($ in Millions)

FY2020

YEAR-TO-DATE COLLECTIONS
The City’s rebound in collections for certain taxes in the second month of the fiscal year pushed FY2021
year-to-date collections ahead of FY2020 through August. The City has collected $711.4 million compared to
last year’s $468.3 million, an increase of 51.9 percent. However, this is also the result of BIRT taxes remitted
up to the extended deadline; it appears this will likely skew year-to-date BIRT, and therefore overall
collections and projections for the remainder of the fiscal year, as indicated in Table 2.
The real estate tax continues to perform well, with a year-to-date increase of $2.2 million, or 12.1 percent.
However, all other tax categories continue to show decreases, from as little as $1.6 million (beverage) to
as much as $11.0 million (parking). Table 2 shows that about half of tax categories met or exceeded the
City’s projections through August
The City has projected a total of $3.330 billion in tax revenue for FY2021, a figure which is slightly lower than
the FY2020 total. The current tax projections can be found in the City’s Five Year Financial Plan for FY2021FY2025 with Addendum, approved by the PICA Board on July 21, 2020.
Figure 2: Total Tax Collections (City)
($ in Millions)
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Sources: Preliminary and comparative revenue reports provided by Department of Revenue; General Fund only
1
As projected by PICA using the City's five year plan estimate or most recent target budget estimate from the QCMR, and city's most recent prior year
actual/estimate collection.
2
Includes parking lot and valet taxes
3
Includes outdoor advertising, smokeless tobacco, and miscellaneous taxes
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